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The enclosed is NOT an order of the Commission, but a recommendation of the:
Administrative Law Judge to the Commissioners. Consideration of this matter has tentatively
been scheduled for the Commission's Working Session and Open Meeting to be held on:

OCTOBER 15, 2008 and OCTOBER 16, 2008
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BEFORE THE ARIZONA CORPORATION COMMISSION

COMMISSIONERS

MIKE GLEASON, Chairman
WILLIAM A. MUNDELL
JEFF HATCH-MILLER
KRISTIN K. MAYES

GARY PIERCE

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-03718A-07-0687

RANCHO SAHUARITA WATER COMPANY,

L.L.C., FOR THE TRANSFER OF ITS

CERTIFICATE OF CONVENIENCE AND DECISION NO.

NECESSITY TO SAHUARITA WATER

COMPANY, L.L.C., AND EXTENSION OF THE

CERTIFICATE OF CONVENIENCE AND

NECESSITY FOR WATER SERVICE. OPINION AND ORDER

DATE OF HEARING: August 7, 2008

PLACE OF HEARING: Tucson, Arizona

ADMINISTRATIVE LAW JUDGE: Belinda A. Martin

APPEARANCES: - Miriiawren(;; V. W'Robéftsr('in, J r, on |
behalf of Sahuarita Water Company,
L.L.C.; and

Ms. Janice Alward, Chief Counsel, Legal
Division, on behalf of the Utilities
Division of the Arizona Corporation
Commission.

BY THE COMMISSION:

On December 14, 2007, Sahuarita Water Company, L.L.C. (“SWC”) filed with the Arizona
Corporation Commission (“Commission”) an Application to Extend its Certificate of Convenience
and Necessity (“CC&N” or “Certificate”) to provide water service in Pima County.'

On January 14, 2008, the Commission’s Utilities Division Staff (“Staff”) filed an
Insufficiency Letter and First Set of Data Requests.

On March 14, 2008, SWC filed its responses to Staff’s data requests.

On April 9, 2008, Staff filed its Second Insufficiency Letter and Second Set of Data Requests.

! The CC&N that is the subject of this application is held by Rancho Sahuarita Water Company, L.L.C. See Transfer of
CC&N section, infra, for a discussion of the transfer of RWSC’s CC&N to SWC.

S\BMartin\Wate\CCN Ext\Sahuarita.070687.doc 1
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On April 29, 2008, SWC filed its responses to Staff’s second set of data requests.

SWC’s original application included 5,445 acres. The proposed extension area included 112
acres serving the Sahuarita Unified School District (“SUSD”) within the proposed extension area.
After filing the CC&N extension application, SWC learned that SUSD was, in fact, included with the
existing CC&N area. As such, on May 2, 2008, SWC filed its Amendments to Application deleting
the request regarding SUSD. SWC’s Amendments to Application also requested that the Commission
transfer the CC&N currently held in the name of Rancho Sahuarita Water Company, L.L.C.
(“RSWC”) to SWC. (See Exhibit A-2, April 30, 2008, Amendments to Application, page 2, lines 14~
16.)

On May 27, 2008, Staff notified SWC that its application was sufficient pursuant to the terms
of the Arizona Administrative Code.

By Procedural Order dated May 29, 2008, the matter was set for hearing at the Commission’s
offices in Tucson, Arizona, and procedural guidelines and deadlines were established.

On Jl;lly”17, 2008, Staff filed its Staff Report recommending approval of the transfer of the |~
CC&N from RSWC to SWC and the extension of the CC&N, contingent upon SWC’s compliance
with certain conditions.

On July 21, 2008, SWC filed an affidavit certifying that it mailed notice of the hearing to the
owners of the affected property, and also that Notice was published in the Arizona Daily Star and The
Tucson Citizen on June 27, 2008.

On July 31, 2008, SWC filed its Response to the July 17, 2008, Staff Report.

On August 7, 2008, the hearing in this matter convened before a duly authorized
Administrative Law Judge. No members of the public appeared for public comment.

On August 20, 2008, Staff filed an Amended Staff Report incorporating certain changes
testified to at hearing.

On August 25, 2008, SWC filed late-filed exhibits relating to the developers’ intended water
conservation practices. |

% * * % % * * * * *

Having considered the entire record herein and being fully advised in the premises, the

2 DECISION NO.




E- S VS B

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

DOCKET NO. W-03718A-07-0687

Arizona Corporation Commission (“Commission”) finds, concludes, and orders that:

FINDINGS OF FACT

1. On December 20, 1995, in Decision No. 59431, the Commission granted Interchange
Water Company (“IWC”) a CC&N provide water service for an area contemplated for the master-
planned community of Rancho Sahuarita, located south of Tucson, in Pima County.

2. On November 2, 1999, in Decision No. 62032, the Commission authorized RSWC to
acquire IWC’s water system assets and its CC&N. At that point in time, RWSC was owned by
Sharpe & Associates, Inc., (“Sharpe”) and Interchange Opportunity Fund, L.L.L.P. (“Interchange”).

3, On June 25, 2004, the Commission authorized an extension of RSWC’s CC&N in
Decision No. 67068.

Transfer of CC&N

4, On October 15, 2007, RSWC notified the Commission that Mission Peaks 4000 LLC,

[ a Nevada limited liability company (“Mission Peaks™”)’, had acquired a 20 percent or greater |

membership interest in RSWC, with resulting ownership percentages of, 1) Sharpe, .667 percent, 2)
Mission Peaks, 33.333 percent, and 3) Interchange, 66.00 percent.

5. On October 18, 2007, RWSC filed Articles of Amendment with the Commission’s
Corporations Division, by which RSWC advised the Commission that RWSC was changing its name
from Rancho Sahuarita Water Company, L.L.C., to Sahuarita Water Company, L.L.C. RSWC
decided to change its name because RSWC received requests for water service from several real
property owners outside the Rancho Sahuarita boundaries.

6. Sharpe and Mission Peaks are in good standing with the Commission’s Corporations

Division. Interchange is filed and up-to-date with the Arizona Secretary of State’s Office and the

2 According to the Staff Report:

Mission Peaks 4000, LL.C., a Nevada limited liability company, is in good standing with the ACC
Corporations Division and is owned by American Nevada Company, L.L.C., Rancho Maria Colorado,
L.L.C., ANC Arizona I, L.L.C., and Tucson 4000, L.L.C. American Nevada Company, LL.C, is the
managing partner for Mission Peaks [4000], L.L.C., and was formed in 1974 as the real estate development
arm of the Greenspun group of companies. American Nevada’s community developments are touted to be
the most recognized in the Las Vegas valley setting high standards for land use, architectural design and
engineering. American Nevada Company, L.L.C,, is also in good standing with the ACC Corporation
Division. (See Exhibit S-2, Amended Staff Report dated August 20, 2008, page 2-3.)

3 DECISION NO.
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agent/owners are listed as David S. Cutler, CPA and Sharpe & Associates, Inc.

7. In spite of the changes in ownership and name change, SWC states that the managerial
structure has not changed. Sharpe & Associates, Inc., continues to be SWC’s manager. SWC also
notes that, although Mission Peaks does not have experience in operating a water company, Mission
Peaks, in its status as a minority member, would not be directly involved in SWC’s day-to-day
operations.

8. Given the foregoing, Staff recommends approval of the transfer of Rancho Sahuarita

Water Company, L.L.C.’s CC&N to Sahuarita Water Company, L.L.C.

Extension of CC&N

9. SWC? seeks Commission authority to extend its service territory to include
approximately 5,333 acres within its service area in order to provide water service to approximately
20,300 additional customers. The proposed extension area is located near the Town of Sahuarita,
Pima County, southwest of SWC’s existing CC&N, and is not contiguous to SWC’s current
certificated area. The legal description of the proposed extension area is atf;:i;ed hereto as Exhibit ﬁ
‘A

10.  SWCiis an Arizona corporation, in good standing with the Commission’s Corporations
Division, and provides water service to approximately 4,250 customers in the Rancho Sahuarita and
Rancho Resort residential communities.

11. SWC’s existing water system consists of two drinking water wells producing a
combined total of 3,250 gallons per minute (“GPM”), three storage tanks with a total storage capacity
of 2,550,000 gallons, and five pressure tanks. SWC owns only one of the two wells. The other is
owned by the Town of Sahuarita, but SWC holds a 99-year lease for the Town’s well.

12. SWC received a request for service in the proposed extension area from Mission Peaks
by correspondence dated November 29, 2007. The Mission Peaks development covers 4,228 acres.
At build-out, Mission Peaks anticipates providing water service to 15,000 residences, consisting of:

1) 11,123 single-family homes, 2) 2,371 active-adult units, 3) 1,506 multi-family units, and 4) 1.1

3 Although RSWC still held the CC&N at the time of the extension application, SWC filed the application. As such, we
will refer to the holder of the CC&N as SWC for clarity’s sake.
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million square feet of non-residential use, which includes commercial developments, recreation
centers, places of worship, and a police and fire station. The plan also contemplates one high school,
one middle school and two elementary schools.

13. On November 28, 2007, SWC received a written request for service within the
proposed extension area from Sahuarita Mission Partners (“Sahuarita Mission”). The Sahuarita
Mission development covers 471 acres expected to consist of 3,000 single family homes.

14.  On December 12, 2007, SWC received a written request for service within the
proposed extension area from the Arizona State Land Department (“ASLD”). The ASLD
development covers 634 acres expected to consist of 2,300 single-family homes.

15.  Regarding the ASLD property, the Mission Peaks witness, Matthew Lawson, testified
that the owner of Mission Peaks, American Nevada Company (“ANC”) (See Footnote #2), is
working with ASLD to develop the ASLD property. ANC is in the process of getting all the
necessary zoning approvals and when that is complete, ASLD will put the land up for auction. Mr.
Transcript of August 7, 2008, Hearing, page 20.)

16.  Mr. Lawson stated that even if ANC is not the successful bidder for the ASLD
property, he anticipates that the land would still be developed because of the development momentum
created by the Mission Peaks project. (Tr. Pg. 20-21.)

17. Mr. Lawson expected the zoning process for the ASLD land to be completed late 2008
or early 2009. Mr. Lawson testified that, once that is complete, ASLD will begin the process of
offering the property at public auction; a process which takes approximately one year. (Tr. Pg 23.)
M. Lawson testified further that, because the current plan is for the ASLD land to be part of the third
phase of development, the fact that the ASLD land might not go to public auction for at least two
years would not impede the other phases of the project from moving forward as planned. (Tr. Pg 31.)

18. In its Staff Report, Staff noted that no part of the proposed extension area is
contiguous to SWC’s current certificated area. However, the Mission Peaks portion of the proposed
extension area is contiguous to Las Quintas Serenas Water Company’s (“Las Quintas”) certificated

arca.
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19.  SWC related to Staff that Mission Peaks spoke with a representative of Las Quintas
approximately two years ago regarding the provision of water service, but no substantive discussions
were held. SWC also told Staff that SWC had not notified Las Quintas of Mission Peaks’ request for
water service.

20.  Staff states that the prospect of SWC being the water provider to Mission Peaks,
Sahuarita Mission, and ASLD has been a matter of common knowledge in the Sahuarita/Green
Valley area for more than a year and has been the subject of a number of newspaper articles
discussing the proposed Mission Peaks development.

21.  Further, Staff notes that no other utility companies or individuals have filed
applications to intervene in this matter.

22. SWC anticipates that development within the proposed CC&N extension area will
occur in three phases beginning with the Mission Peaks project. The Mission Peaks project is
anticipated to be implemented in three phases, the first of which is expected to begin serving
customers in approximately late 2010. The second phase is anticipated to begin in 2015, and the third
phase (which consists of the third phase of the Mission Peaks project, the Sahuarita Mission project
and the ASLD project), is anticipated to begin in 2020. (Tr. Pg. 32)

23.  To serve the requested extension area, SWC proposes to install within five years new
plant including, but not limited to: 1) one new 1,500 GPM well; 2) three 600,000 gallon storage
tanks; 3) one 2,500 GPM booster station; 4) one 1,700 GPM booster station; 5) one 2,300 GPM
booster station; and 6) one 3,300 GPM booster station and transmission mains.

24.  Staff concludes that these plant facilities will provide SWC with sufficient capacity to
serve the requested extension area. Staff further concludes that it is reasonable to assume that SWC
will develop additional capacity as needed to meet future growth in the requested extension area.

25. SWC submitted an Opinion of Probable Construction Costs prepared by Westland
Resources, Inc., which consisted of a description of the proposed new water system and estimated
plant costs totaling $16,533,375 over the next five years. (See Exhibit A-10.)

26.  Staff concludes that SWC’s estimates of the initial five year period expenditures of

$16,533,375 are reasonable and appropriate for this project. However, Staff stated that approval of
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this CC&N application does not imply any particular future treatment for rate base. Staff made no
«“ysed and useful” determination of the proposed plant in service, and no conclusions should be
inferred for future rate making or rate base purposes.

27.  SWC stated in its application that it initially will finance the required transmission and
distribution facilities using a combination of funds in the form of main line extension agreements and
off-site facilities agreements with master developers and/or subdivision developers approved by the
Commission’s Utilities Division, as well as with common equity.

28. Staff notes that in Decision No. 62032 (November 2, 1999), the Commission
authorized an Off-site Facilities Hook-up Fee Tariff. Pursuant to this tariff, SWC must obtain hook-
up fee contributions-in-aid-of-construction determined by meter size and number of connections. The
amount collected from the hook-up fee is to be deposited into a trust account and used to finance the
construction of off-site facilities. The hook-up fee tariff states that the purpose of such a fee is “to
equitably abportion the costs of off-site water facility developments to serve [SWC’s] Service Area
among all new service connections in that area.” (Exhibit S-2, Amended Staff Report dated August |
20, 2008, pg. 4.)

29. Staff concludes that a company may not use a combination of off-site service
agreements and hook-up fees for new infrastructure. Once a company has an approved hook-up fee,
this is the method of funding new off-site infrastructure requirements, in addition to investment by
the company, if needed.

30. As such, Staff recommends that off-site infrastructure for new connections should be
funded through hook-up fees and not off-site facilities agreements.

31.  On August 25, 2008, Mission Peaks filed a late-filed exhibit setting forth the intended
water conservation practices regarding the development of its property. Mission Peaks will construct
a Water Reclamation Facility, and reclaimed water from sewer flows will be used to irrigate
landscape for parks, schools, road medians, and other public areas. According to Mission Peaks,
landscaping will incorporate Xeriscape landscaping techniques using native and drought resistant
plants, and plumbing fixtures will be low flow plumbing fixtures that will meet or exceed plumbing

code requirements. (See Exhibit A-23, Mission Peaks Development Water Conservation Strategy,
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letter dated August 18, 2008.) Mission Peaks at present has no plans to incorporate any high use
water features into its development. (Tr. Pg. 26.)

32.  On August 25, 2008, Sahuarita Mission filed a late-filed exhibit setting forth the
intended water conservation practices regarding the development of its property. According to
Sahuarita Mission, landscaping will incorporate Xeriscape landscaping techniques using native and
drought resistant plants, and plumbing fixtures will be low flow plumbing fixtures that will meet or
exceed plumbing code requirements. (See Exhibit A-24, Sahuarita Mission Development Water
Conservation Strategy, letter dated August 18, 2008.)

33.  According to SWC, wastewater service in the proposed extension area will be
provided by either Pima County Wastewater Management or the Town of Sahuarita. Mr. Lawson
testified that Mission Peaks will construct the sewer treatment plant and then turn the facilities over
one of those two entities. (Tr. Pg. 29.)

34. SWC’s existing water system is regulated by the Arizona Department of
Environmental Quality (“ADEQ”) under ADEQ Public Water System 1.D. #10-312. The Company’s [
system has no deficiencies and ADEQ has determined that this system is currently delivering water
that meets water quality standards required by Arizona Administrative Code, Title 18, Chapter 4.

35. SWC has not submitted ADEQ Certificates of Approval to Construct (“ATC”) or
Certificates of Approval of Construction (“AOC”) for the plant items needed to serve the requested
extension area.

36.  Staff recommends that SWC docket as a compliance item in this case within three
years of the effective date of this Order, copies of the ATCs for well(s), storage tank(s), booster pump
station(s) and distribution system that will be needed to serve the initial subdivision in the requested
extension area.

37.  SWC is located within the Tucson Active Management Area and is in compliance with
its reporting and conservation requirements with the Arizona Department of Water Resources
(“ADWR”).

38.  SWC holds a Designation of Assured Water Supply (“Designation”) of 4,700 annual
acre feet. According to SWC’s application, at full build-out of both the existing and proposed CC&N

8 DECISION NO.
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developments, SWC could be serving approximately 83,000 people. (See Exhibit A-1, December 13,
2007, CC&N Extension Application, pg. 7, Future Development Population Projections table.) As
such, on November 23, 2007, SWC filed an application with ADWR to increase the Designation to
reflect SWC’s ability to provide the projected water demand at build out in both the existing and
proposed certificated areas for the statutorily-prescribed 100 years. (See Exhibit A-13.)

39.  Accompanying the modification application was a November 21, 2007, Assured
Water Supply Hydrology Report prepared by Brown and Caldwell, which SWC asserts demonstrates
the physical availability of the 10,983 acre feet of local groundwater necessary to serve both the
existing and proposed certificated areas. (See Exhibit A-14.)

40. By letter dated March 27, 2008, SWC received an administrative completeness review
letter from ADWR requesting additional information. (See Exhibit A-15.) SWC, through Brown and
Caldwell, responded to that letter on July 7, 2008. (See Exhibit A-16.)

41. On July 28, 2008, ADWR sent a second Administrative Completeness Review Letter
to SWC. (See Exhibit A-17.) SWC responded to that letter on July 31, 2008. (See Exhibit 18.)

42. Staff recommends that, within two years of this Decision, SWC file with Docket
Control, as a compliance item in this matter, documentation from ADWR stating that SWC’s
Designation has been modified to include the water supply necessary to serve proposed extension
area.

43.  According to the Utilities Division Compliance Section, SWC has no outstanding
Commission compliance issues.

44.  SWC has an approved Curtailment Plan Tariff and an approved Cross Connection
Tariff.

45.  Every applicant for a CC&N and/or CC&N Extension is required to submit to the
Commission evidence showing that the applicant has received the required consent, franchise or
permit from the proper authority. All extensions of SWC’s facilities under the proposed CC&N
extension would occur within unincorporated areas of Pima County. SWC currently holds a Public
Utility License Agreement between Pima County and SWC that pertains to SWC’s use of public

rights-of-way.
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46.  Staff recommends that, if SWC fails to comply with Staff’s recommendations within
the time frames specified in Findings of Fact Nos. 36 and 42, the CC&N granted in this case be null
and void, after due process.

47. SWC has agreed to all of Staff’s recommendations.

48. Staff’s recommendations are reasonable and should be adopted.

49.  Because an allowance for the property tax expense is included in SWC’s rates and will
be collected from its customers, the Commission seeks assurances from SWC that any taxes collected
from ratepayers have been remitted to the appropriate taxing authority. It has come to the
Commission’s attention that a number of water companies have been unwilling or unable to fulfill
their obligation to pay the taxes that were collected from its ratepayers, some for as many as twenty
years. It is reasonable, therefore, that as a preventive measure SWC shall annually file, as part of its
annual report, an affidavit with the Commission’s Ultilities Division attesting that the company is

current in paying its property taxes in Arizona.

CONCLUSIONS OF LAW

1. SWC is a public service corporation within the meaning of Article XV of the Arizona

Constitution and A.R.S. §§ 40-281 and 40-282.

2. The Commission has jurisdiction over SWC and the subject matter of the application.
3. Notice of the application was provided in accordance with law.
4. There is a public need and necessity for water service in the proposed revised

extension area as set forth in Exhibit ‘A.’

5. SWC is a fit and proper entity to receive a CC&N to provide water service in the

proposed extension area.

6. Staff’s recommendations as set forth herein are reasonable and should be adopted.

ORDER
IT IS THEREFORE ORDERED that the transfer of the Certificate of Convenience and
Necessity held by Rancho Sahuarita Water Company, L.L.C., to Sahuarita Water Company, L.L.C,,

is hereby approved.
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IT IS FURTHER ORDERED that the application of Sahuarita Water Company, L.L.C., for an
extension of the Certificate of Convenience and Necessity to provide water service in Pima County
for the area described in Exhibit ‘A’ hereto, is approved, as conditioned herein.

IT IS FURTHER ORDERED that Sahuarita Water Company, L.L.C., shall charge its
authorized rates and charges in the extension area.

IT IS FURTHER ORDERED that Sahuarita Water Company, L.L.C., shall file with Docket
Control, within three years of the effective date.of this Decision, as a compliance item in this docket,
copies of the Approval to Construct from the Arizona Department of Environmental Quality for
well(s), storage tank(s), booster pump station(s), and the distribution system necessary to serve the
first phase in the extension area.

IT IS FURTHER ORDERED that Sahuarita Water Company, L.L.C., shall file with Docket
Control, within two years of the effective date of this Decision, as a compliance item in this docket,
documentation from the Arizona Department of Water Resources stating that Sahuarita Water
Company, L.L.C.’s, Designation of Assured Water Supply has been modified to include the water |
supply necessary to serve the extension area.

IT IS FURTHER ORDERED that this Decision granting the requested CC&N extension be
considered null and void, after due process, should Sahuarita Water Company, L.L.C., fail to meet

the above conditions within the times specified.
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IT IS FURTHER ORDERED that off-site infrastructure for new connections within the
extension area shall be funded through hook-up fees and not off-site facilities agreements.

IT IS FURTHER ORDERED that this Decision shall become effective immediately.

BY ORDER OF THE ARIZONA CORPORATION COMMISSION.

CHAIRMAN COMMISSIONER

COMMISSIONER COMMISSIONER COMMISSIONER
IN WITNESS WHEREOF, I, BRIAN C. McNEIL, Executive
Director of the Arizona Corporation Commission, have
hereunto set my hand and caused the official seal of the
Commission to be affixed at the Capitol, in the City of Phoenix,
this day of , 2008.
BRIAN C. McNEIL
EXECUTIVE DIRECTOR

DISSENT

DISSENT
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Lawrence V. Robertson, Esq.
Attorney at Law

P.O. Box 1448

Tubac, Arizona 85646

Mark J. Seamans, General Manager
Sahuarita Water Company, L.L.C.
P.O. Box 1520

Sahuarita, Arizona 85629

Janice Alward, Chief Counsel

Legal Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

Erest Johnson, Director

Utilities Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007
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EXHIBIT A
GROER ¥0. &1377 Aew

LEGAL DESCRIPTON
- EXHIBRIT "4&" . _

AN UNDIViDED £3.32315% INTEREST IN AND [0 THE FDLLOWING DESCRIBED
PARCELS: .

Ny -

PARCEI I

"\'.
That porrion nf Sectrons 12 and 43 Towasbap 17 South, Range 12
fazt. Gila and Salr River Mervidian, Pima Louniy. Arizons,
des¢rived as [oliows:

-

BEGINNING al ithe Southwest corner of said Section 12¢

THENCE North 00 degrees 2+ minutes 0% seconds West along the
vest fine of sard Secvion 12 a distance of 1.330.77 feev to the
westel iy right-of-way line af Mission Road as shown an RBook 2 of
Records nf Survey &t Paze 57, Records af Pima Caunily, Ar1zona,
saxd poin. beruz oy the asc of a non-ltangent curvd  concave o
the Sputhwest: a radial [ine of said curve Lhrough saxd point
having & bearipg of Forth 42 degrees 32 minutes 51 seconds Eagt:

THENCE Southerlv alaonrg the are of said curve, te the right,
having a4 radius n! 2&3i4.7% feet and a ceanlrzl angle pf 08
. dezprees .52 miculas. 3 secomie for an arc distancs of 436.35 feet
In a2 point pf fangencv:

THENCE South 8 degrees 14 minukes 13 seconds Easl ginong saxd
rizhi=pf~way line a distarce of £30.70 feet te a point nf
evrvature of 4 tamganl curve concave to the Rortheast:

THENCE Southe:lv along the are of sawd curve, o the laft,
having 2 radius of 1.1%3.%2 feet and = central angle of 24
degrees 37 misutes 28 seconds for an arc distance of 320.94  feet
(0 a point pBi tangencv:

THENCE South n3 dezrees 31 minutes 43 seconds Ezst  along said
right~of-way line 2 distance of 162,19 feet 1o A point of
curvature of A Tanzent curve congaveg tu rne Southwest:

THENCE Snutharlw aleng the are of said curve., 19 the rignht,
having a radius uf 485,20 Feet and a central angie of &0 degrees
am minutes G4 seepnds for an arc distance of 708,70 feer to &
point of tangencv:

THENCE South B2 degrers «x minvbrtes 55 seconds East along  said
right-nf=way }ine 2 distance of 37.3% [eel:
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THENCE South 03 degrees s minutes 30 seconds East  along  the
re—ceTablishesd raghr-of-uny line of Missien Road a distance of
119.%4 feet tn a polnt of curvature of 4 langentl curve coagave
o the Nartheast:

THENGE Southerly along the arc of said curve, fto the " left.
havinz 2 radius of 1.93%. 8- feet and a central angle of 2%
desress 37 minutes 0% seconds for an arc distance of 1.,024.55%
feat 10 a8 poInl of LAGERNCY;

THENCE 3outh 13 degress 1) manutes 58 seconds East z2long  said
yight-of-wav line a distance of 284.)5 feet te Lhe South line of
the Norih Halr of the Nnrthwest Quacigr of said Seeccism 13

THENCE North %79 degress 4 minules 15 seconds  West  along  the
sauth line of =atd North Haif a drsvauce of 2,073.8% feetl to ihm
Wesd line O s310 HEorthwest Juarie g

THERCE North 00 dzgrvees 14 minutas 11 seconds West along sadd
wesy liae & distance af ¥, 119.%% el to the POINT OF BEGINNING.

PARCEL. 11:

That partiun of Seqiron i), Township 17 South, Range 12 East,
G1ila and Salt River 3ase and Meradian, Pyma Countly, Arizona. and
that pnrilon of the Waring Lode Mimiaz Claim in Pima Miming
Distrrct beimp shown on NMineval Survey No, 4187 on file 3w the
Bureau oi_Land dapagemeni as granted by Patent recorded 1in  Book
34 of Deeds of Mines at Page 220, Pima County Recovds,
descrabed ag follows: I

COMMENGING at the Southeaat corner nf said Section lij

THFENCE Xorth 5% degrees 33 minytes 36 seconds West along the
Sputh tine af said Section 13 a distance of %45.60 feet to the
POINT UF BEGINNING., 231d poant beinz  on the  Westerly
right-of-way irne of Missiot Roag  as re~established from the
ex14Ling paving of said road;

THENCE centinue Narth %% degrees 4% rinutes 3b seconds West
slong said South line of Sectian 13 a distance af 2.65%1.19%9 feeot
Lo a line 440.00 fest West of and parallel with Yorth-South

.midsection i1ine of said Secrtian 134
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Pzge No. 3
Qrder No. 1177

THENCE North 00 degyees Jo minutes 37 seconds Weste along said
paraliel line a distance «f 3 740.01 feet 1to said right-of-way
line of Mission Road:

THENCE South 33 depreegs M1 ainutes %8 seconds East along | said
right-of~Way line a distance of . 1,97%.9% fapy o ‘a point of
curvature of -t ldangent curve concave Lo the YHarthedst:

THENCE Sautherlv alopng the are of said curve., to the lefr,
having & radius of 1.352,40 fret amd s central angle aof 24
degrees 51 minutes 35 seconds tor an arc distance of 544,07 feet
16 a polal of tangengv,

THENCE South 35 degrees 13 minutes 1§ seconds Fast along said
right-nf=-way line » disvance of 434,74 feey tn a point of
curvature af 4 tangenl curve c¢oncave (o tine Sputhuest;

THENCE Southerly aloag the are of said curve, o th2 right.
having a vadins of 1147.33 fegt and 3 cewtral mosgle of 32
degrees 57 minutes 22 secpuds for an avrc distance of 660.05 feeg
Lo 2 poant of tangency:

THENCE South 25 degrees 18 minutes )4 seconds East along said
vight-pf-way lane 2 dastange of 430,78 feet to a point of
curvarure of a tanzZent cuyve concave to (he Souchuest:

THENCE Southerliyv zlong the arc of sald curve., ta the right,
_having a radius of 5537 ..% fget and a ceatval angle of 13 degrees
32 minutex 12 seconads fov an arye distance of  207.38 feer to 3
point of tangency:

" )2
THENCE South 11 degress 2r minutes 02 seconds fast along  said
right~of-wav iine a dirstapce of  352.13 (faet to the POINT OF

BESINNING.

EXCEPT r'¢om the abowve described properties and any and all
rights teo oil. gas. mansrals and  assoaciated  hyvdrocarbons  as
reserved in Docket 2220 st Page 266 and in Docket 77448 atl  Page
106,

PARCEL IlI:
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That portion of Section 13, Township 17 South., Range 12 East,
Gila and Salt River Base and Meridian. Piza County, Arizena, and
tnat portion of the Waring Lode Mining Clzam in Pima Mining
District being shoun an Miseral Survey %o, 4187 pn £ile in  the
Bureay of Land Managemani 25 aranled by palent rvecordad 1 Book
14 ‘of Deeds of Mines a1 Page 210, Pima County Records,
described a5 follows: . )

REGINNING at the Southeast! caorner of sx31d Sectiun 13:

THENCE North 89 dezrees 55 minutes 36 seconds West along the
sputh Line of said Sections 13 a disrvance af 343.34 f{eer to the
Easterly right—ef-way line of Mission Rpad as re-established
from the existing paving of said road:

THENCE Sorth 11 degyees 2o minutes 0! seconds Wwesr along saxd
right-of-way line a dislance of 3/7,50 ifeet to a point of
curvature af s tangent curve concave Lo the Wast:

THENCE Nertherly along the arc of said curve. Lo the left,
having a radius of 357.4% feet and a centiral angle aof 13 degrees
%2 minutes 12 seconds for an are distance of 2311.79 feer o a
polnt of tangency:

THENCE Kprth 25 dezrees !$ wminutes 14 seconds Wesh along &aad
right—of-way line a2 distancsa of 430.76 {eet o =8 point of
curvature of a tangent tuive cuncave Lo the Southwest:

THENCE Northerly alona.the arc of said curve.. wo.._the left,
naving a radius of 1.247.5) feet and a central anzle aof 32
dezrees 37 minutes 22 seconds for an are distance pf 717,87 feet
tp the point af tangeuncy: *

THENCE North 55 degrees |5 minutes 38 scconds UWest along 521d
right=of-way line & distance of 434.7% feet to a point of
curvature of a tangent gurve concave Lo wng Xortheast:

THENCE Northerly along the are of said curve. to the right,
havinas a radsus of 1,382,420 feet apd & central angle of 24
degrees 53 minutes )8 seconds for an arc distance of 600.A2 feetl
tp a point of tangencvi

THENCE Nerth 33 degrees 21 minutes 38 seconds wWast along =s==id
crght-nf~way line a distance of 2319.5% feelt to 2 point of
curvatura ol % Langent cnsve concave Lo The Northeast;
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MR N, 5

Crder No. 61377

THESUE Nnrtheriv alang the arc of said curve. to  the raght,
having & radins of 1.559.-s feet and a central angle of 29
degrees 57 manutes 05 szchnds ILov an arc distance of 372.27 feer
to a point of Langency:

THENCE North D1 degrees 2k minutes 30 seconds Westi along  said
right-pf-way line a distance of 40.530 feet to a poant 75.00 feel:
South of and parallel with the Horth line oaf said Sectien 13,
sa1d ppint being on the South righi-of-wavy linme of Halmet Pazk

Road:

THENCE South &Y degrees 41 manutes lb  seconds East along  said
paratlel Yine a distance of 1.606.47 feet to the East line of
the Norcheast Ouartey Af said Sectien 13:

THENUE South 00 degrees I8 mtnntes %% secoands  Fast  along  said
Tant line & distAumes wi 2.%3%,56 (wmel to ine Souitheast corner ot

sa1d Northeas! Quartery

THENCE Sputh 00 degress 18 mipules 15 seconds East along the
£fast line of vovernment Lpt 1 and & of said Section 313 a
di1stance af 2.630,.%6 feel 1o Lthe POINT OF RBEGINNING:

EXCERT anv and ali rights to o0i), ras. miserals and 4associated

avdrocarbons as reserved 1n Dockel 2220 atr  Page 265 and yn
Nacket 7444 av Paze 1.,
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LEGAL DESCRIPTION
RANCHO SAHUARITA WATER COMPANY BOUNDARY

PARCEL 1

Portions of Sections 24 through 27, and 34 through 36, Township 17 South, Range 12 East
and portions of Sections 19 and 30, Township 17 South, Range 13 East, Gila and Salt River
Meridian, Pima County, Arizona and shown in Record of Surveys Book 41 at Page 22 and
Book 45 at Page 92, records of Pima County Arizona, described as follows:

BEGINNING at the North one-quarter corner of said Section 27;
THENCE upon the North line of said Section, N 89°21'41" E a distance of 1341.87 feet,

THENCE continue upon said north line, N 88°20'54" E a distance of 1342.07 feet to the
northwest carner of Section 26;

THENCE upon the north line of said Section 26, N 89°20'30" E a distance of 1322.48 feet;

THENGE continue upon said north line, N 89°20"16" E a distance of 1325.05 feet to the
north one-quarter corner,

THENCE continue upon said north line, N 88°20'57" E a distance of 1336.10 feet,
THENCGE N 89°20'28" E a distance of 1311.91 feet to the southwest corner of Section 24;

THENGE upon the west line of said Section 24, N 01°11'04” W a distance of 2639.36 feet to
the west one-quarter comner;

THENCE continue upon said west line, N 01°08'44" W a distance of 1318.49 feet fo the
north line of the south one-half of the north ane-half of said Section 24,

THENCE upon said north line, N 89°25'67" E a distance of 2657.64 feet;

THENCE continue upon said north line, N 89°23'50" E a distance of 1329.33 feet;
THENCE continue upon said north line, N 83°24'36" E a distance of 1138.69 feet to the
westerly right-of-way of Mission-Twin Buttes Road, recorded in Road Maps Book 1 at
Pages 20-23 and Book 12 at Page 31, records of said Pima County,

THENCE upon said westerly right-of-way the following 14 courses and distances:

1) S 12°26'32" E a distance of 6002.25 feet;

2) N 77°33'28" E a distance of 10.00 feet to a point on the arc of a non-tangent curve

concave westerly, a radial line of said curve through said point having a bearing of
N77°33'31"E;

BQUNDARY_01.rif 1.
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3) Southerly upon the arc of said curve, fo the right, having a radius of 9269.74 feetand a
central angle of 5°15'49" for an arc length of 851.59 feet to a point of tangency,

.4) S 07°10'40" E a distance of 633.01 feet to a point of curvature of a tangent curve
concave northwesterly;

5) Southwesterly upon the arc of said curve, fo the right, having a radius of 955.37 feet and a
central angle of 85°29'56" for an arc length of 1425.64 feet to a point of tangency;

6) § 78°19'16" W a distance of 588.25 feet to a point of curvature of a tangent curve
concave northerly,

7) Westerly upon the arc of said curve, to the right, having a radius of 2824.93 feetand a
central angle of 14°32'34" for an arc length of 717.02 feet to a point of tangency,;

B8) N 87°08"11" W a distance of 120.17 feet to a point of curvature of a tangent curve
concave southeasterly;

9) Southwesterly upon the arc of said curve, to the left, having a radius of 1849.57 feetand a
central angle of 52°03'35" for an arc length of 1680.55 feet to a point of tangency:

10) § 40°48'14" W a distance of 1259.01 feet to a point of curvature of a tangent curve
concave northwesterly;

11) Southwesterly upon the arc of said curve, to the right, having a radius of 676.78 feet
and a central angle of 10°31'45" for an arc length of 124.37 feet to a paint of tangency;

12} S 51°19'59" W a distance of 2263.92 fest to a point of curvature of a tangent curve
concave southeasterly;

13) Westerly upon the arc of said curve, fo the left, having a radius of 756.78 feet and a
central angle of 54°16'41" for an arc length of 716.92 feet to a point of tangency;

14) § 02°56'42" E a distance of 1284.38 feet to the northerly right-of-way of Twin Buttes-
McGee Road recorded in Road Maps Book 2 at Pages 184-186, records of said Pima
County;

THENCE upon said northerly right-of-way line the following 13 courses and distances;

1) 8 89°40'33" W a distance of 103.05 feet to a paint of curvature of a tangent curve
concave southerly;

2y Westerly upon the arc of said curve, to the left, having a radius of 2894.79 feet and a
central angle of 7°28'45" for an arc length of 378.72 feet to a point of tangency;

3} S 8241048 W a distance of 187.02 feet to a point of curvature of a tangent curve
concave northerly;

q“u
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4) Westerly upon the arc of said curve, to the right, having a radius of 1879.86 feet and a
central angle of 13°26'00" for an arc length of 440.74 feet to a point of tangency,

5) N 84°23'12" W a distance of 927.54 feet to a point of curvature of a tangent curve
concave northerly,

6) Westerly upon the arc of said curve, to the right, having a radius of 542.96 feetand a
central angle of 14°05'45" for an arc length of 133.58 feet to a point of tangency,

7) N 70°17'27" W a distance of 166.64 feet fo a point on the arc of a non-tangent curve
concave southerly, a radial line of said curve thraugh said point having a bearing of
N 19°43'06" E; 4

8) Westerly upon the arc of said curve, to the left, having a radius of 602.96 fest and a
central angle of 24°15'25" for an arc length of 255.27 feet;

9) S 85°38'25" W a distance of 63.46 feet to a point of curvature of a tangent curve
concave southerly;

10) Westerly upon the arc of said curve, to the left, having a radius of 1939.86 feet and a
central angle of 11°33'45" for an arc length of 381.47 feet to a point of tangency; '

11) § 74°02'40" W a distance of 691.23 feet to a point of curvature of a tangent curve
concave northerly; — - s

12} Westerly upon the arc of said curve, to the right, ha\?ing a radius of 1270.00 feet and a
central angle of 13°15'46" for an arc length of 293.98 feet to a point of tangency;

13) S 87°18'26" W a distance of 48.88 feet;
THENCE N 00°47'08" W a distance of 1331.20 feet;
THENGE N 00°46'29" W a distance of 2038.55 feet;

THENCE N 89°13'05" E a distance of 1531.71 feet to the east line of the northeast one-
quarter of Section 35,

THENGE upon said east fine, N 01°11'55" W a distance of 102490 feet to the south one-

e ... Quarter corner of Section 26;

P

THENGE upon the south line of said Section, S 88°18'08" W a distance of 1524.37 feet;

THENCE continue upon said south line, 8 89°19'01" W a distance of 1124.01 feet to the
northeast cormer of Section 34,

THENCE upon the east line of said Section, S 01°23'09" E a distance of 1344 .73 feet;

THENCE N 86°28'30" W a distance of 1378.82 feet;
BOUNDARY_01.rif -3-
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THENCE N 00°07'13" W a distance of 1243:26 feet to the south line of Section 27;

THENCE upon the south line of said Section, S 89°18'00" W a distance of 1374.54 feet to
the south one-quarter corner,

THENCE upon the west line of the east one-half of Sald Section 27, the following 4
courses and distances:

1) N 00°50'51" W a distance of 1316.70 feet;
2) N 00°49'57" W a distance of 1317.07 feet;
3) N 00°49'36" W a distance of 1317.21 feet;
4) N 00°49'40" W a distance of 1317.77 feet to the POINT OF BEGINNING.

TOGETHER WITH:
PARGEL 2

Portions of Sections 18 through 21, 29 and 30, Township 17 South, Range 13 East, Gila
and Salt River Meridian, Pima County, Arizona and shown in Book 41 of Surveys, Page |,
22, Records of Pima County, Arizona described as follows:

BEGINNING at the northwest comner of Section 19;

THENCE upon the north line of said Section, N 89"06'58" E a distance of 2567 47 feet to
the north one-quarter comer,;

THENGE continue upon said north line, N 89°06'28" E a distance: 2628.85 feet to the
northwest comer of Section 20;

THENCE upon the west line of said Section 20, 8 01°41'07" E a distance of 30.00 feet;
THENCE N 88°43'21" E a distance of 1979.26 feet;
THENCE S 01°41'07" E a distance of 389.99 feet;

THENCE N 88°43'21" E a distance of 668.88 feet to the west line of the east one-half of
said Section 20;

THENCE upon said west line, N 01°46'54" W a distance of 430.00 feet to the north line of
said Section 20;

THENCE upon said north line, N 88°43'00" E a distance of 2647.38 feet to the northwest
carner of Section 21;

BOUNDARY_O1 it o4
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THENCE upon the north line of said Section 21, N 88°57'37" E a distance of 1681.96 feet;

THENGE S 01°49'19" E a distance of 3226.42 feet to the northerly right-of-way of Twin
Buttes Road, recorded in Surveys Book 5 at Pages 17 and 19, records of said Pima
County, lying on the arc of a non-tangent curve concave northerly, a radial line of said
curve through said point having a bearing of S 03°4128" E;

THENCE upon said northerly right-of-way the following 30 courses and distances:

1) Westerly upon the arc of said curve, to the right, having a radius of 634.16 feet and a
central angle of 2°43'13" for an arc length of 30.11 feet to a non-tangent line;

2) S 89°10'36" W a distance of 113.99 feet to a point on the arc of a non-tangent curve
concave southerly, a radial line of said curve through said point having a bearing of
N 00°51'39" W;

3) Westerly upon the arc of said curve, to the left, having a radius of 1436.65 feet and a
central angle of 17°47"23" for an arc length of 446.06 feet fo a nontangent line;

4) S 71°14'58" W a distance of 433.16 feet to a point on the are of a non-tangent curve
concave southerly, a radiaf line of said curve through said point having a bearing of
N 18°33'53" W,

5) Northwesterly uporrthe arc of said curve, to the left, having a radius of 2072.29 feet
and a central angle of 7°50'43" for an arc length of 283.75 feet to a point of reverse
curvature of a non-tangent curve, concave northerly, a radial line of said curve through
said point having a bearing of 8 28°29'45" E;

6) Westerly upon the arc of said curve, to the right, having a radius of 1649.24 feetand a
central angle of 33°12'23" for an arc length of 955.83 feet to a non-tangent line,

7) N 83°16'46" W a distance of 300.48 feet o a point on the arc of a non-tangent curve
concave southerly, a radial line of said curve through said point having a bearing of

N 06°41'16" E;

8) Westerly upon the arc of said curve, to the left, having a radius of 2617.41 feet and a
central angle of 19°23'31" for an arc length of 885.87 feet to a point of compound
curvature of a non-tangent curve concave southeasterly, a radial line of said curve
through said point having a bearing of N 12°39'55" W;

8) Southwesterly upon the arc of said curve, to the left, having a radius of 892.72 feet and
a central angle of 26°06'18" for an arc length of 406.74 feet to a non-tangent line,

10) S 51°13'30" W a distance of 231.88 feet to a point of curvature of a tangent curve
concave northwesterly;

BOUNDARY_01.rtf _5.
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11} Southwesterly upon the arc of sald curve, to the right, having a radius of 856.38 feet
and a central angle of 28°24'46" for an arc length of 438.62 feet to the west line of the
east one-half of said Section 20,

12) Upon said west line, N 01°46'64" W a distance of 45.36 feet;

13) § 80°53'44" W a distance of 9.64 feet to a point on the arc of a non-tangent curve
concave southerly, a radial line of said curve through said point having a bearing of
N 09°1622" W,

14) Westerly upon the arc of said curve, to the left, having a radius of 2189.63 feet and a
central angle of 17°47'42" for an arc length of 680.06 feet to a non-tangent fine;

15) S 62°58'37" W a distance of 766.40 feet to a point on the arc of a non-tangent curve
concave northwesterly, a radial line of said curve through said point having a bearing of
8§ 27°02'25" E;

16) Southwesterly upon the arc of said curve, to the right, having a radius of 2698.50 feet
and a central angle of 7°13'17" for an arc length of 340.11 feet to a non-tangent line;

17) S 70°09'35" W a distance of 314.36 fest to a point on the arc of a non-tangent curve
concave southeasterly, a radial line of said curve through said point having a bearing of
N 18°46'58" W,

18) Southwestetly upon the arc of said curve, to the left, having a radius of 2001.81 feet
and a central angle of 10°22'42" for an arc length of 362.60 feet to 2 non-tangent line;

19) S 59°47'07" W a distance of 404.63 feet o the west line of Section 20;
20) Upon said west line, S 01°41'07" E a distance of 49.31 feet to the southwest comer;

21) Upon the south line of said Section 20, N 88°02'25" E a distance of 5.45 feet fo a
point on the arc of a non-tangent curve concave southeasterly, a radial fine of said curve
through said point having a bearing of N 31°57'43" W;

22) Southwesterly upon the arc of sald curve, to the left, having a radius of 1541 19 feet
and a central angle of 3°38'01" for an arc length of 87.74 feet to a point of reverse
curvature of 2 non-tangent curve concave northwesterly, a radial fine of said curve through
said point having a bearing of § 35°4020" E;

23) Southwesterly upon the arc of said curve, to the right, having a radius of 1481.19 feet
and a central angle of 5°34'21" for an arc length of 144.06 feet to a non-tangent ling;

24) S 59°48'34" W a distance of 836.58 feet to a point on the arc of a non-tangent curve
concave northerly, a radial line of said curve through said point having a bearing of
8 30°11"18" E;

BOUNDARY_O1.rtf -6-
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25) Westerly upon the arc of said curve, to the right, having a radius of 1752.46 feet and
a central angle of 30°05'12" for an arc length of 920.24 feet to a point of reverse
curvaturs of a non-tangent curve concave southerly, a radial line of said curve through
said point having a bearing of N 00°05"12" W;

26) Westerly upon the arc of said curve, to the left, having a radius of 869.19 feet and a
central angle of 13°15'29" for an arc length of 201.13 feet to a point of reverse curvature
of a non-tangent curve concave northerly, a radial line of said curve through said paint
having a bearing of S 13°21'52" E;

27) Westerly upon the arc of said curve, to the right, having a radius of 2325.40 feet and
a central angle of 34°27°47" for an arc length of 1388.71 feet to a non-tangent line;

28) N 68°53'14" W a distance of 151.79 feet to a point on the are of a non-tangent curve
concave southerly, a radial line of said curve through said point having a bearing of
N 21°0423" E;

29) Westedy upon the arc of said curve, to the left, having a radius of 1010.68 feetand a

. central angle of 26°56'23" for an arc length of 475.21 feet to a non tangent line;

30) S B4°05'18" W a distance of 381.65 feet to the easterly right-of-way of Mission-Twin
Buttes Road recorded in Road Maps Baok 1 at Pages 20-23, records of said Pima
County; - '

"THENCE upon said easterly right-of-way, N 1 é°26'32" W gz distance of 4625.24 feat

THENCE N 89°25'11" E a distance of 86.94 feet to the west line of Section 19;

THENCE upon said west line, N 01°14'562" W a distance of 1311.71 feet fo the

POINT OF BEGINNING.

TOGETHER WITH:

PARCEL 3

All of Section 16, Township 17 South, Range 13 East, Gila and Salt River Meridfan. RPima
County, Arizona, Except the north 75 feet. '

TOGETHER WITH:
PARCEL 4
A portion of Section 35, Township 17 South, Range 12 East, Gila and Salt River

Meridian, Pima County, Arizona and shown in Record of Surveys Book 41 at Page 22,
records of Pima County Arizona, described as follows:

BEGINNING at the east one-quarter comer of said Section 35:

BOUNDARY_01.rtf -7
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THENCE upon the east line of said Section, S 00°16'41" E a distance of 1684.22 feet to the
northerly right~-of-way of Twin Bu‘ctes-McGee Road recarded in Road Maps Book 2 at Pages
184-1886, records of said Pima County;

THENCE upon said northerly right-of-way, S 89°40'33" W a distance of 103.88 feet to the
easterly right-of-way of Mission-Twin Buttes Road recorded in Road Maps Book 12 at Page
31, records of sald Pima County;

THENCE upon said easterly right-of-way, N 02°56'42" W a distance of 1288.04 feetto a
point of curvature of a tangent curve concave easterly,

THENCE northerly upon the arc of said curve, 1o the right, having a radius of 676.78 feet
and a central angle of 43°13"34” for an arc length of 510.59 feet to the east line of said
Section 35;

THENCE upon east ling, § 01°46'39" E a distance of 73.92 feet to the PQINT OF
BEGINNING,

TOGETHER WITH:
PARCEL 5

A portion of Section 35, Township 17 South, Range 12 East and a portion of Section 2,
Township 18 South, Range 12 East, Gila and Salt River Meridian, Pima County, Arizona

“and shown in Record of Surveys Book 41 at Page 22, records of Pima County Arizona,

described as follows:

BEGINNING at the northeast comer of said Section 2;

THENCE upon the east line of said Section, S 00°11'26" E a distance of 1214.24 feetto a
point on the easterly right-of-way of Mission-Twin Buttes Road recorded in Road Maps Book
12 at Page 31, recurds of said Pima County; -

THENCE upon said easter!y right-of-way, N 02°56'42" W a distance of 2128.52 faet to the
southerly right-of-way of Twin Buttes-McGee Road recorded in Road Maps Book 2 at Pages
184-186, records of said Pima County,

THENGE upon southerly right-of-way, N 89°40'33" E a distance of 100.94 feet to the east
fine of said Section 35;

THENCE upon said east line, S 00°168'41" E a distance of 913.05 feet to the
POINT OF BEGINNING,

TOGETHER WITH:

PARCEL 6
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A portion of Section 35, Township 17 South, Range 12 East and a portion of Sections 1
and 2, Township 18 South, Range 12 East, Gila and Salt River Meridian, Pima County,
Arizona and shown in Record of Surveys Book 41 at Page 22 and Book 45 at Page 92,
records of Pima County Arizona, described as follows:

BEGINNING at the south one-quarter corner of said Section 35;

THENCE upon the south line of said Section 35, S 89°36'56" W a distance of 1800.65 feet:

THENCE N 01°10'34" W a distance of 764.87 feet to the southerly right-of-way of Twin
Buttes-McGee Road recorded in Road Maps Book 2 at Pages 184-186, records of said Pima
County;

THENGE upon said southerly right-of-way the following 13 courses and distances;

1) N 87°18'26" E a distance of 204.56 feet to a peint of curvature of a tangent curve
concave northerly;

2) Northerly upan the arc of said curve, to the left, having a radius of 1330.00 feet
and a central angle of 13°15'46" for an arc length of 307.87 feet {o a point of tangency;

3) N 74°02'4Q" E a distance of 691.20 feet to a point of curvature of a tangent curve
concave southerly;

4) Easterly upon the arc of said curve, to the right, having a radius of 1879.86 feet
and a central angle of 11°33'45" for an arc length of 379.36 feet to a point of tangency;

5) N 85°36'25" E a distance of 66.39 feet to a point on the arc of a non-tangent curve
concave southerly, a radial line of said curve through said point having a bearing of
N 04°14'32" W

6) Easterly upon the arc of said curve, to the right, having a radius of 542,99 feet
and a central angle of 23°56'23" for an arc length of 226.87 feet to a non-tangent line;

7) 8 70°17'27" E a distance of 166.87 feet to a point of curvature of a tangent curve,
concave northerly;

8) Easterly upon the arc of said curve, to the Ieft, having a radius of 602.96 feet
and a central angle of 14°05'45" for an arc length of 148.34 feet to a point of tangency;

9} 8 84°2312" E a distance of 927.54 feet to a point of curvature of a tangent curve,
concave northerly;

10) Easterly upon the arc of said curve, to the left, having a radius of 1939.86 feet
and a central angle of 13°26'00" for an arc length of 454.81 feet to a point of tangency;

11) N 82°10'48" E a distance of 187.02 feet to a point of curvature of a tangent curve,
concave southerly;
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+-——-12) Easterly upon the arc of said curve, to the right, having a radius of 2834.79 feet
and a central angle of 7°29'45" for an arc length of 370.87 feet to a point of tangency;

13) N 89°40'33" E a distance of 105.94 fest to the westerly right-of-way of Mission-Twin
Buttes Road recorded in Road Maps Book 12 at Page 31, records of said Pima County;

THENCE upon said westerly right-cf-way the following 6 courses and distances;

1) § 02°56'42" E a distance of 2415.93 feet to a point of curvature of a tangent curve

concave easterly,

2) Southerly upon the arc of said curve, to the left, having a radius of 756.78 feet and a
central angle of 33°37°34" for an arc length of 444.14 to a point of tangency;

3) 8 36"34'18" E a distance of 300.36 feet to a point of curvature of a tangent curve
concave northeasterly;

4) Southeasterly upon the are of said curve, to the left, having a radius of 756.78 feet and
a central angle of 43°59'24" for an arc length of 581.03 feet to a point of tangency;

5) & 80°33'43" E a distance of 12.61 feet to a point on the arc of a non-tangent curve
concave southwesterly, a radial line of safd curve through said point having a bearing of

N 09°26'20" E;

6) Southeasterly upaon the arc of said'curve. to the right, having a radius of 676.78 feet
and a central angle of 34°25'30" for an arc length of 406.63 feet to the south line of the
north one-half of said Section 1;

THENCE upon said south line, N 89°58'30" W a distance of 1111.01 feet to the east ane-
quarter corner of sald Section 2;

THENCE upon the south line of the northeast one-quarter of said Section 2,
N 89°49'13" W a distance of 2610.14 feet to the center one-quarter corner;

THENCE upon the west line of said northeast one-quarter, N 00°40'50" W a distance of

2605.25 feet to the POINT OF BEGINNING.
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